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Small business tax changes offer
valuable planning opportunities.
Highlights
Planning
opportunities
• Put tax savings to work by adjusting
your quarterly estimated taxes to
reflect the pass-through deduction
based on your projected earnings.
Tax savings can be used for hiring
new employees, raising wages,
boosting marketing and advertising
or buying new equipment.

The 2018 tax filing season is upon us and millions of small businesses will
be filing their taxes for the first time under the Tax Cuts and Jobs Act. The
new law introduced significant changes for small businesses, with several
opportunities to reduce their tax bill. It’s an opportune time to refresh
your knowledge on the major changes to the tax code so you can begin
planning and take appropriate planning steps in 2019.

• Consider strategies to manage or
reduce income to avoid phase-outs.
Establishing and contributing to
a qualified retirement plan or
health savings account could
reduce income.
• Look for opportunities to adjust
the timing of income by deferring
invoices or the recognition of
capital gains.
• In situations where one spouse has
a professional service business
subject to income phase-outs, and
the other spouse is a high earner,
they could consider filing separately.
For example, if one spouse earns
$100,000 as a consultant and the
other spouse earns $350,000 as a
business executive, by filing
separately, they could keep the
consulting income below the
$157,000 threshold for the 20
percent deduction.
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Small business tax changes offer valuable planning opportunities.

Highlights
Planning
opportunities
• With some forward planning,
businesses can use deductions to
offset profits. For example, if you’re
expecting a larger profit next year,
you could consider delaying a
big purchase.
• In many years, a well-planned
Section 179 or bonus depreciation
deduction can enable your business
to retain cash to be reinvested in the
business.
• The tax savings can be applied to
future purchases, which could
generate additional tax savings for
reinvestment the following year.

Ways to use larger and more immediate expensing approaches.
Section 179 deduction
You can now purchase qualifying
equipment and property (not
including real estate) and immediately
expense up to $1 million per purchase.
That’s up from $520,000. The
deduction is phased out on purchases
over a $2.5 million spending cap. The
Section 179 deduction is now
available on most types of equipment,
including depreciable tangible
property used in connection with
lodging, and improvements to nonresidential real property.
Double bonus depreciation
The bonus depreciation doubles the
immediate, first-year deduction on
qualifying equipment from 5% to
100%. The deduction, which was due
to expire in 2018 has been extended

through 2026 (phase-out begins in
2023) and is now available on both
new and used purchases.
Qualifying property can include
personal property that is used over
50% of the time for business. With the
new tax law, computers are no longer
considered listed property, which
means they can be used less than 50%
of the time for business.
Using expensing to plan for 2019
With a full year of the tax changes
now in place, business owners should
begin to gain a better feel for the
available planning opportunities. Now
would be an opportune time to
schedule time with your accountant to
fully explore how you can take
advantage of the changes to grow
your business in 2019 and beyond.

Know-how makes your business a success story.
For over 175 years, People’s United
We recognize that successful
Bank has begun every business
businesses require a variety of
banking relationship by taking the
financial services, and we deliver
time to listen and learn about each
these services locally. Our business
individual business. That’s how
banking experts serve as your key
we’re able to craft superior solutions
point of contact. All of which sets the
that specifically address our
stage for a relationship based on
customers’ needs.
trust and expertise.
*Credit approval required.
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People’s United Merchant Services, LLC (PUMS) is a
joint venture of People’s United Bank, N.A. and Vantiv,
LLC. PUMS is an indirect subsidiary of People’s United
Bank, N.A. Vantiv and People’s United Bank, N.A. are not
affiliated companies. Credit approval required.

Business Deposit Products

Business Credit Products*

Business Financial Services

• Business Advantage
Checking

• Business Credit Lines and
Term Loans

• Merchant Card Processing1

• Premier Business Checking

• Commercial Mortgages

Insurance available through People’s United Insurance
Agency, a subsidiary of People’s United Bank. All
accounts are subject to underwriting approval.

• Business Money Market,
Savings and Certificates of
Deposit (CDs)

• Equipment Financing

• Retirement/401(k) Plan
Services

• Asset-Based Lending

• Payroll Services3

People’s United Bank, N.A. has a compensated referral
relationship with iSolved HCM for the purpose of
providing payroll services to our business customers.
iSolved HCM and People’s United Bank are not
affiliated companies.

• Treasury Management

• Business Credit Cards with
Rewards

• Business Succession
Planning

People’s United Bank, NA and its affilliates do not
provide tax, legal or accounting advice. This material
has been prepared for informational purposes only,
and is not intended to provide, and should not be relied
on for, tax, legal or accounting advice. You should
consult your own tax, legal and accounting advisors
before engaging in any transaction.

• E-Treasury+ Online Banking

• Business Insurance2

• Workplace Banking

• Remote Deposit Capture
• Business Mobile Banking

Speak with your business
banking expert today.
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Visit your local branch
www.peoples.com

